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Rough Undertakings Review - Provisional decision 

EDF Energy is one of the UK’s largest energy companies with activities throughout the 
energy chain.  Our interests include nuclear, coal and gas-fired electricity generation, 
renewables, and energy supply to end users.  We have over five million electricity and gas 
customer accounts in the UK, including residential and business users. 

We welcome the opportunity to respond to the provisional decision document.  We agree 
with the CMA’s conclusion that “despite the decline in gas demand and changes in the 
composition of gas supply, the market for flexible gas is broadly unchanged since the 
2011 review” (p33).  We also accept that there is a case for the variation in obligated 
capacity.  The introduction of an adjustment mechanism therefore creates a middle 
ground between keeping and the removing the undertakings that seems sensible.  

The Provisional Decision document states “The mechanism would only be triggered when 
CSL considers that it can clearly demonstrate a substantial impact on its capacity and that 
alternative actions available to it will not suffice to address this” (4.34 p49).  We note that 
the undertaking’s effectiveness depends on the evidential standard required for CSL to 
make a successful application for a capacity adjustment based on a hypothetical.  This 
could potentially create some problems given asymmetric incentives between the 
regulator and the regulated.  Our only request would be to ask the CMA to consider how 
this issue could be addressed.  

Should you wish to discuss any of the issues raised in our response or have any queries, 
please contact Sebastian Eyre , or myself. 

I confirm that this letter may be published on CMA’s website. 

Yours sincerely, 

Paul Delamare 
Head of Customers Policy and Regulation 




