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COMPLETED ACQUISITION BY BCA MARKETPLACE PLC 
OF SMA VEHICLE REMARKETING LIMITED 

ME/6549/15 

PARTIES 

1. BCA Marketplace plc (BCA) is an international company which is active in the 
provision of used vehicle remarketing services, principally the provision of 
used vehicle auction services at physical auction sites, and related value-
added services (such as valeting, logistics and repair), thereby facilitating the 
sale of used vehicles by vendors to predominantly trade buyers in the UK. 
BCA is listed on the London Stock Exchange.  

2. SMA Vehicle Remarketing Limited (SMA) is also active in the used vehicle 
remarketing sector, providing used vehicle auction services at physical sites 
and related services, thereby facilitating the sale of used vehicles by vendors 
to predominantly trade buyers in the UK. 

TRANSACTION 

3. On 1 June 2015 BCA Trading Limited, a wholly owned subsidiary of BCA, 
acquired the entire issued capital of SMA from its four individual shareholders 
(the Merger). 

BACKGROUND 

4. On 17 November 2015, the CMA decided under section 22(1) of the 
Enterprise Act 2002 (the Act) that it believes that it is or may be the case that 
the Merger constituted the creation of a relevant merger situation which has 
resulted or may be expected to result in a substantial lessening of competition 
(SLC) within a market or markets in the United Kingdom (the SLC decision). 

5. As set out in the SLC decision, the CMA found that the Merger gives rise to a 
realistic prospect of a substantial lessening of competition in the Newcastle 
area based on an 80% catchment area for the BCA Newcastle auction site for 
vendors. 
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6. On 24 November 2015, BCA offered undertakings to the CMA for the 
purposes of section 73(2) of the Act (the UILs). As required under section 
73A(1) of the Act, BCA made this offer within five working days beginning the 
day after the CMA notified it of the SLC decision under section 34ZA(1)(b) of 
the Act.  

7. The CMA gave notice to BCA on 1 December 2015, pursuant to section 
73A(2)(b) of the Act, that it considered that there were reasonable grounds for 
believing that the undertaking offered, or a modified version of it, might be 
accepted by the CMA under section 73(2) of the Act in lieu of a reference to a 
phase 2 investigation and that it was considering the offer (the UIL Decision). 

THE UNDERTAKINGS OFFERED 

8. To address the CMA’s concerns (see paragraph 5 above), BCA has offered to 
divest the target SMA business which is active in the supply of used vehicle 
auction services at SMA's physical auction site in the Newcastle area (at 
Shadon Way, Portobello Industrial Estate, Birtley, County Durham DH3 2SW 
(the Divestment Business). BCA submitted that this divestment will remedy 
the SLC identified in the SLC decision.  

9. As set out in the UIL decision, the CMA’s preliminary view was that the sale of 
the Divestment Business is a comprehensive a solution to the SLC identified 
as is reasonable and practicable and that the solution can be readily 
implemented, allowing the buyer of the Divestment Business to compete 
within a timely and effective manner. 

10. The CMA did not consider it appropriate to seek an upfront buyer in respect of 
the Divestment Businesses.  

CONSULTATION 

11. On 4 December 2015, pursuant to paragraph 2(1) of Schedule 10 of the Act, 
the CMA published the proposed undertakings in lieu of a reference that it 
was minded to accept, inviting interested parties to give their views in relation 
to the proposed undertakings. The relevant text from the consultation is set 
out at Annex 1 of this decision.1 

12. The CMA received one comment from a third party during the consultation 
period, who expressed a concern that it would be impossible for another used 
motor vehicle auctioneer to run the SMA site in competition with BCA and 

 
 
1 The consultation text was published on the CMA’s website alongside the proposed undertakings. See the case 
page.  

https://www.gov.uk/cma-cases/bca-marketplace-sma-vehicle-remarketing-merger-inquiry
https://www.gov.uk/cma-cases/bca-marketplace-sma-vehicle-remarketing-merger-inquiry
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Manheim in the Newcastle area without the support of the banks and car 
leasing companies, and a more general concern that desirable used vehicle 
stock was not available in any significant quantity in the Newcastle area. The 
CMA noted that, pre-Merger, SMA was able to profitably operate the 
Divestment Business in competition with BCA and Manheim in the Newcastle 
area, and the CMA has been provided with evidence by BCA that there are a 
number of interested purchasers with expertise in the provision of used 
vehicle auction services and with access to finance who consider that they will 
be able to run the Divestment Business competitively. Moreover, the CMA 
reserves the right to approve the suitability of any purchaser under the terms 
of the UILs offered. Accordingly, this third party submission did not change the 
CMA’s view that the offered UILs are likely to be acceptable.  

13. For the reasons set out in the consultation text, the CMA considers that the 
UILs offered by BCA are clear-cut and appropriate to remedy, mitigate or 
prevent the competition concerns identified in the SLC Decision. 

DECISION  

14. The CMA found in its SLC Decision that the Merger would be referred for a 
phase 2 investigation if BCA failed to give suitable undertakings in lieu of 
reference pursuant to section 73 of the Act to address the competition 
concerns identified in the SLC Decision. 

15. The CMA considers that the UILs provided by BCA are clear-cut and 
appropriate to remedy, mitigate or prevent the SLC identified in the SLC 
Decision and any adverse effects resulting from it. The CMA has therefore 
decided to accept the UILs offered by BCA pursuant to section 73 of the Act. 
The Merger will therefore not be referred for a phase 2 investigation. 

16. The UILs, which have been signed by BCA, will come into effect from today.  

Sheldon Mills 
Senior Director, Mergers 
Competition and Markets Authority 
23 December 2015 


