
      12 September 2012 
  

 

CEC-#3719062-v1 1 

PwC comments on Competition Commission Working Pape r:  
“The suppliers of statutory audit services to large  companies” 

 
This is the response of PricewaterhouseCoopers LLP (PwC) to the Competition Commission’s (CC) Working Paper on “The suppliers of statutory audit 
services to large companies”.  We have set out below our comments on this paper and have included our suggested changes to the text where relevant. 
 

Paragraph Text  Comments  

3 Most of the other large firms (Baker Tilly, BDO, Grant Thornton and 
PKF) are also members of networks (Mazars by contrast has adopted 
a global ‘integrated partnership’).  The legal structure of these 
networks is broadly similar to the four largest networks and are 
differentiated primarily by the combined size of their member firms. 
Geographic coverage (measured by the number of countries in which 
the network is present) is less, although this difference tends to be 
with respect to smaller, developing economies. These networks have 
member firms in between 69 and 135 countries, compared with the 
150 countries of the four largest networks.  

The number of staff and partners employed globally by these 
networks ranges from 13,000 to 49,000 and their combined global 
revenues range between £815 million and £3,573 million. The 
individual networks and their UK firms are compared in Table 1 below. 

We request that the following words be deleted from paragraph 3:  

“and are differentiated primarily by the combined size of their member 
firms.” 

 

We consider that it is our investment in people and performance, our 
specialist and industry expertise and our audit methodology and 
compliance systems that differentiate PwC from the mid-tier firms.  
We have explained this previously in paragraph 1.30 and more fully in 
Section 3 of our submission and response to Issues Statement, dated 
12 January 2012. 

157 The merger of Price Waterhouse and Coopers & Lybrand in the UK 
created the largest firm in the audit market, with 50 per cent of the 
FTSE 100 and 37 per cent of the FTSE 250 being clients of the 
combined firm in 1998. Between 1998 and 2010 the firm lost market 
share with respect of the number of clients, ending the period with 38 
FTSE100 audit clients and 26 per cent of the FTSE 250 Network. 

For accuracy, the text in paragraph 157 should be amended to read 
as follows: (i.e. “to” should replace “of” and the word “Network” should 
be deleted): 

 

The merger of Price Waterhouse and Coopers & Lybrand in the UK 
created the largest firm in the audit market, with 50 per cent of the 
FTSE 100 and 37 per cent of the FTSE 250 being clients of the 
combined firm in 1998. Between 1998 and 2010 the firm lost market 
share with respect to the number of clients, ending the period with 38 
FTSE100 audit clients and 26 per cent of the FTSE 250. 

168 The UK firm has a permanent seat on the NLT and therefore is certain 
to have its views represented when the network determines its 
strategy. UK partners elect the firm’s Senior Partner and also have 

For accuracy, we request that the words “UK firm” be inserted into 
paragraph 168 as follows: 

The UK firm has a permanent seat on the NLT and therefore is certain 
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opportunity to vote to elect members of the Global Board; currently 
two of the 18 members are PwC partners. 

to have its views represented when the network determines its 
strategy. UK partners elect the firm’s Senior Partner and also have 
opportunity to vote to elect members of the Global Board; currently 
two of the 18 members are PwC UK firm partners. 

Figure 10 PwC statutory audit revenue We request that the following be included beneath Figure 10: 

“Key: -------- = these lines indicate membership but not ownership”. 

 


